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K. Chad Burgess
Senior (ounse/
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Power For LiviNG

January 12, 2009

VIA ELECTRONIC FILING

The Honorable Charles Terreni

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Service Agreement and Transportation Agreement between South Carolina
Electric and Gas Company and Eaton Electrical, Inc.

Dear Mr. Terreni:

Enclosed for filing only in the above-referenced docket is a service agreement for natural
gas on an interruptible basis and a transportation agreement between South Carolina Electric &
Gas Company and Eaton Electrical, Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the enclosed documents for its records.

If you have any questions, please advise.
Very truly yours,

K. Chad Burges

KCB/kms
Enclosures

cc: Shannon Bowyer Hudson, Esquire
(via U.S. First Cass Mail w/enclosure)

SCANA Services, Inc, I Legel Depariment - 130 « Columbia, South Caroling » 29218 « T{803) 217.8141 « F {803} 217.7931 » www.scuna.com



’ ' SINIERS
This original U KERwE
tobe ’9‘“‘“ - SERVICE AGREEMENT

This Agreement made and entered into this 3 day of Decenpatt , 2008, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller” and EATON ELECTRICAL, INC., its successors and assigns, hereinafter

called "Buyer",

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies natural gas to-Buyer under the terms of a Service Agreement
between Cutler-Hammer, Inc., and Seller, dated October 31, 1990, which is hereby being mutually
terminated at 10:00 A.M. Eastern Time on April 1, 2008, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may
accept, transport, and re-deliver Buyer's gas to Buyer, and '

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply
when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 3D as set forth in Article I11,
Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,
for Buyer's facility located in Sumter, South Carolina. '

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

I.  SCOPE QF DELIVERY

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3D

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. - Buyer's gas may be transported to Buyer by Seller upon
execution of a Transportation Agreement between Buyer and Seller. Natural gas is
provided hereunder to satisfy Buyer's requirements when Selier is not providing

transportation services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of 150 dekatherms of natural gas per day on an interruptible
basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
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available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller
makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,
and to the extent, available in accordance with the operating procedures set forth in
Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service
Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for
pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible
load, or any gas taken by Buyer in excess of a partial curtailment order, shall be
Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm
set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial
Service Agreements hereto attached. Deliveries of Interruptible Gas under this
paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-
Service Category 3D as set forth in Article III, Paragraph 1, of the General Terms and
Conditions hereto attached. _

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 7 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as 10 limit the hourly flow of gas within the specified
guantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on April 1, 2008, at which time the
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Service Agreement between Cutler-Hammer, Tnc., and Seller dated October 31, 1996,
shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on April 1, 2008, and shall continue in full
force and effect through March 31, 2009, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE
CATEGORY 3D

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by
Seller to Buyer in Priority-of-Service Category 3D shall be eighty-three cents
($0.83) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in
Exhibit A attached hereto, as may be amended or superseded by the Public
Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gaé used in Priority-
of-Service Category 3D shall be competitive with the as-fired cost of alternate
fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate
fuel, it is understood and agreed that:

(1)  The Alternate Fuel is Propane utilized after being mixed with air.

(2)  The cost of the alternate fuel (identified as "K") shall include:
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(a) The average posted price per gallon posted for Lexington, South
Carolina, as published in the BUTANE-PROPANE NEWSLETTER
on the third Monday of the current month, plus

(b) Two and one tenth cents (2.1¢) per gallon for freight to Buyer's
facility, plus :

(¢)  Vaporization fuel cost of one cent (1.0¢) per gallon, plus

(d) Compressed air and plant operation of one-half cent (0.5¢)
per gallon.

(3)  Propane shall be considered as having 91,600 BTU's per gallon or 0.0916
dekatherms per gallon, which is identified as "dt".

(4) The equipment using propane-air shall be considered equally efficient
using propane-air as it is using natural gas.

(5) The following formula utilizes the above values and shall be used to
caloulate the as-fired cost of the alternate fuel (identified as "C"):

C=K
dt

Seller will monitor the changes in the average price of propane by reference to
the BUTANE-PROPANE NEWSLETTER. Based on the average price of
propane, Seller will calculate the as-fired cost using the procedure outlined
above. Seller will advise Buyer, verbally or in writing, prior to the beginning of
each billing period that Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and
deliver gas, or

(2) Notify Buyer of the price at which Seller will deliver gas in the event
Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the
alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.
In the event Seller offers to deliver gas to Buyer at a price greater than of the as-
fired cost of the alternate fuel, then Buyer may either accept delivery of natural
gas at the price offered by Seller through a prompt verbal notice confirmed in
writing or discontinue receiving gas for the next billing period. In no event will
the cost of natural gas as determined by this paragraph, exceed the cost as
determined under the Base Rate of this Service Agreement.
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(C) COMPETITIVE FUEL RATE ( GAS-TO-GAS)

(1) Seller acknowledges that Buyer also has the capability to use transported gas
to satisfy Buyer's requirements in Priority-of-Service Category 3. Buyer
and Seller hereby agree that Seller has the opportunity to bid a price to Buyer
to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).

(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to seli
Interruptible gas to Buyer for the nexi ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own
gas, then Buyer shall have no obligation to purchase any gas from Seller's
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service

Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3D, Buyer agrees to pay Seller the sum of two hundred
and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3D from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this
Service Agreement.
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10.

1.

12.

13.

CREDITWORTHINESS

Seller, in order o satisfy itself of the ability of the Buyer to meet its obligations under
the coniract, may conduct periodic reasomable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior
written consent of the other Party, which consent may be withheld in the exercise of its
sole discretion; provided, however, either Party may, without the consent of the other
Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,
encumber or assign this Agreement or the accounts, revenues of proceeds hereof in
connection with any financing or other financial arrangements, (it) transfer or assign
this Agreement to an affiliate of such Party which affiliate’s creditworthiness is equal to
or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
or entity succeeding to all or substantially all of the assets whose creditworthiness is
equal to or higher than that of such Party; provided, however, that in each such case,
any such assignee shall agree in writing to be bound by the terms and conditions hereof
and so long as the transferring Party delivers such tax and enforceability assurance as
the non-transferring Party may reasonably request.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218
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To Buyer: Eaton Electrical, Inc.
P. 0. Box 182655
Columbus, OH 43218-2635
Attn: Cass Information Systems

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS

EATON ELECTRICAL, INC. COMPANY
BUYER | SELLER

gf{fm/; /) M moj:-!" @D\—/

BY: Martin K. Phalen

P binsincs  MAASEHE VICE PRESIDENT — GAS OPERATIONS
T% A/%—:

WITNESY WITN g% AN

) 7-3.200% //?/////

DATE DATE
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| EXHIBIT A |
' SOUTH CAROLINA ELECTRIC & GAS COMPANY -
~ GAS COST CALCULATION |

. APPLICABILITY

‘This caléulation is applicable 'to" and is part of the Seller’s Service Agreement for

interruptible gas deliveries. -

' COSTOFGAS

" The cost of gas per dekatherm for the b*.;rré;nt month-shall be determined (to the nearest .
thousandth of a cent) by the use of the equation'below: '

" Costof Gas=P-D)xT
S

Total cost of natural gas (processed or unprécessedj vaporized liquid natural gas,

- gynthetic gas, propane-air mixture, landfill gas, or other source. of methane gas or -

any mixture of these gases entering the Seller’s system. during the current month
in dollars. '

The cost of gas attributable to all sales made by Seller to Buyers under an
interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by -

Seller under the competitive pricing provisions of the rate ‘or contract.

Total gas entering the Seller’s system during the current billing month excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution
gas used in electric generation by the total annual gas entering the Seller’s system.

"The annual sales factor shall be computed for the twelve months ending each

T =

March and applied beginning with the first billing cycle of the following May
each year. - ' - o : . _

Adjustmcnt for revenue related-Taxes plus one (H

NOTES; (1) - The amounts c‘alcuiated. in the formula above shéll inclﬁde any applicable

credit or debit adjustment reflecting corrections 10 & prior month’s Gas
- Cost calculation. ' 3 -
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SOUTH CAROLINA ELECTRIC & GAS COMPANY

o ERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FO
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to be retumed JANUARY 1, 1385 ﬁf{ E G i N A L

{0 SCEAG Gompany Article

GENERAL
These Terms and Condifions to Industrial Service Agresments are supplementary to the Rules and Regulations issued by the Public Servise Commission of South Carolina and the
General Terms and Conditions of South Carofina Electic & Gas Company as provided by the Public Service Commisston of South Garolina.
"The provision of these Tems and Condlifions apply to a persons, partnerships, corporations of cthers desionated as industrial users who are |awfully Teceiving gas sepvice from South
Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission.
South Carofina Electric & Gas Company is referred to herein as “Seiler’, and the user o7 prospeclive user is referred 1o as “Buyes”. The Public Service Gemmission of South Carofina is

referred to herein as “Commission”,

Article 1l
DEFINITIONS

Except whers the context otherwise indicates anotner ot different meaning or intent, the following terms are Intended and used and shall be construed o have meaning as follows:

“*Day" shafl mean a pericd of twenty-four {24) consecutive hours beginning and ending at 8:00 AM. Eastem Time or al such ime as the Seller and the Buyer may agree upon.
“Manir® shall mean {he period betwsen any two (2) regular readings of Seller's meters which shall not be less than tweniy-eight (26) days nor more thar thirty-four (34) days.
“Year® shall mean a period of 365 days commencing with the day of fiest dafivery of gas hereunder, and each 365 days thereafier except that in a year having a date of February 28th,
such year shall consist of 366 days. .
*Cubic foot of gas” shall mean the amount of gas required to fill & cublc foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths {14.73) pounds
per square inch at a temperature of sy (60} iegress Fahrenbelt
*COF" shall mean one hundred {100) cublc feet of gas.

“MCF" shall mean one thousand {1000) cubic fest of gas. )
“BTL shall mean a Brifiss Thermal Unit and is the amount of heat required to raise the temperaiure of cne {4} pound of water 1° Fahrenfelt at 60° Fahrenheil,
“MMBTL" shall mean one mifiion Briish Thermal Units,
“Thesm" shall mean the quantity of heat enargy which is 100,000 British Thermai Unils,
"Dekatherm” (dt) shall mean on miffion Briish Thermal Units and is synonymous to the term MMBTU.
Natural Gas” or “Gas” shall mean natural gas, processed, unprocessed, vaporized fiquic natural gas, synthetic gas, propane-air mixiure or any mixiure of these gases.

sFirm Service” shall mean from published lariffs andfor contracts under which Seller i expressly obligated to deliver specific velumes within a given fime period and which anticipates no
Interruptions but which may pemit unexpected inteprusption in case the supply to higher priorty customers is threatened.
“ntermyptible Service” shall mean service from approved contracts under which Company Is not expressly obligated fo deliver specific volumes within a given time period, and which
ardicipales and permits interruption or short notice, or service under approved confracts which expressly or impkedly require installation of alternate fuel capability.

sCommercial Service” shali mean service to Customers engaged primariiy in the sale-of goods or senvices Including institutions and focat, sate and {ederal government agencies for uses
other than those Involving manufacturing or electric power generation.

aindustrial Services” shall mean service to customars engaged primarlly I a process which creates or changes raw or unfinished materfals info anather form or product inciuding the
generation of electric power. : )

*plant Protection Gas™ shail mean the minimum volumes required to prevent physical harm lo the plant faciities or danger to plant personnel when such protection cannct be afforded
tarough the use of an altemate fusl. This includes the protection of such materal in process as wouild ofherwise be destroysd, but shall not include deliveries required to maintain plant
production, A determination wii be made by the Seiler of minimum volumes required. Such essential volumes wilt be dispatched accordingly.

uraadstock Gas” shall mean natural gas ysed as a faw material for its chernical properties in creating an end product

“Process Gas” shall mean gas used for which altemate fuels, other than ancther gaseous fued, are not technically feasitle such as 'n applications requiring precise temperatire controls
and precise flame characteristics.

“Buller Fusl’ shall mean natural gas used as fuel for the generation of steam and in inlernal combustion turbine engines for the gensrations of electricity,

«Altemate Fuel Capabiliy” shail mean a situation where an altemnate fel conld have been utilized whether or not the faciiies for such use have actually been instalied; provided
however, where the use of natural gas is for plant protection, feadstock or process uses and the only altemale fuei is propane or other gaseous fuel, then the Buyer wil be ireated as if
he had ro altemate fuel capabiliy, .

*Gas Supply Deficiency” shail mean any occurrence relating to Selle?s gas supply which causes Seller to deliver less than the total requirements of its system, including faflures of
suppers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future defivery, or any other occurrence which is niot enumerated herein which
affects Seller's gas supply. : s )

“Storage injection Requiremenis” shall mean all volumes recuired by fhe Seller for injection info underground sterage, Incliding cushion gas, and for fquitication, including fuel used for
njection and in liquification plants, or for such other storage projects that may be developed expressly for the proteciion of supply to high priority users.
“Sefier Use™ shall mean fuel used for gas compression, LPG plants and LNG plants, other gas reeded by Seller's faciliies to fumish the requirements of Buyars, together with
unaccounted for gas. This gas shall be considered nciuded in Priority of Service Category 1, Other vital uses of Seller, such as flame sigbilization requirements, will e met as long &s
such usas do not jecpardize service to iis firm service Buyers, .

“Esséntial Human Needs” shal mean natural gas sevice, which, if denled, would cause shutdown of an operation resulting In the closing of the establishmeant essential to maintaining
the heaith and safety of the general publi,

=The Point of Defivery” shall be at the outlet of the Seller’s measuting equipment and regulating equipment,
*Erhergency Service’ shall mean supplemenizl deliveries of nafurai gas that rmay be required to forestal imeparabie Injuzy to fife or property including environmental emergencies.

Article I
CURTAILMENT OF SERVICE

1. in the event of 4 Gas Supply Deficiency on the Seller's system, the Sefler shall require curtaiiment of service to Buyer In accordance with the following procedurs:

a  The Seller shall oxder curtailment of sales made to Buyer's purchasing gas under the Seller’s rale schedules or special contracts in descending order in accordance with priory of
service categories set forth below. Approved emengency gas is actepted from curtaiiment.
1. Residentlal and small commerciai Buyers {less than 50 MGF an a peak day) and essential hurman needs customers where there Is no installed or available alternate fuel
capab@ity.
2, Large commercial direct fizme requizernents (50 MCF or more on a peak day); firm industrial reguirements for plant protection, feedstock and process needs; and storage
injeciion requirernents. :
3. Fimn industrial requirements for uses other than beiler fuel which do not qualify for Category 2.
3B, Firm commercial and industial boller fuel requirements up to 1,000 MCF on a peak day.
3C. Intermuptible recuivements for human need types of facliities suich as public bulldings, hospitals and laundries.
3D. Interruptive requirernents for direct frame appfications which can ulize only another gassous fuef as an altemate.
3E. Interruptible requirements for direct flame applications which can utiize 2 fuel other than a gaseous fusl as an altemate.
3F. interriiptible requirements for boller fuel use of fess than 300 MCF on a peak day. :
4, {LEFT BLANK INTENTIONALLY)
5, (LEFT BLANK INTENTIONALLY}
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|nterruptinie Boller Fuel requirements of 300 MCF or more, but less than 4,500 MCF on a peak day, where itemate fuel capabilities can meet such requirements.

Interruptible Boiler Fued requiremants of 1,500 MCF or more, but fess Tan 3,000 MCF on a peak day, where allernate fuel capabilities can meet such requirements.

Interruplible Boiler Fuet requirements of 3,060 MGF or more, but fass than 10,000 MCF on a peak day, where altemate fuef capabilifies can meet such fequirements.

. Interruptible Boller Fuet requirements of 10.000 MCF or more on a peak day, where altemate fuel capabilities can meet such requirements.

10, Natural gas requiraments of customers, who have an ailemate fuel as their primary energy source, but use natiral gas a3 a standby fuel
. Gurtalment will te in descending order beginning with Category 10 (le. Category 1 is the highest priority).

c. A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding fwelve months ending August 31 andjor current contract a5
of the same date. The placement of a Buyer in a calegory in accordance with the defermination made herein will'be effective November 1 of the curment year, extending throuigh
October 31 of the foliowing year. A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current
year, Reclassifications in categedes will be effsctive on Hovember 1 of the current year, Where a reclassification is recessary, the efiected Buyer will be nofified of such
seclassification prior to November 1 of the current year. )

¢, Where dally volumes are not available lo make the defermination of the 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more per mronth for any month during the previous tweive (12) month period ending August 31. Such monih's use will be divided by
the number of days during that specific biing cycle. By means of the average daily volume thus obfained, the Buyer wit be placed in the appropriate category. Where daily
volumes for the peak month in the base period are avaflable fo make the required determination, then such volumes will be used. :

e. Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordarnce with the best information avasiable,

Article Y
SCOPE OF AGREEMENT

Sellers naturat gas operations are regulated by the Commissions and are subject to “Rules and Regulations Governing Service Supplied by Gas Systems in South Caroling” as amended

from time to time. Deliveries of gas heretnder are subject to tolal or partial curtailment or inferruption by Seller pursuant to operating procedures as are now, of

miay hereafier be, prescribed by te Commission, Buyer herehy expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtaiiment or inferruption of

deliveries where such curtaiiment or interruption is the resuit of, or pursuant to, operating procedures by the Commissicn directing curtailment or interruption of service.

Buyer shall consult with and fumish o the Selter such information as the Seller may requlre o determine the availabiity of service at a particular location before proceading with plans for

any new or acdifonal gas loads. No new or additional gas loacs will be served 1 it is determined that such service will jeopardize service to existing customers by ncreasing the total

systens firm load requirements above avallable supplies.

Defiveries of “Firm Gas” up 10 the Maximum Dafy Quantity set forth in the Sewvice Agreement, shalt be firm and shall not be subjest to ciirtafimnent or interruption by Seller except thal

caused by Force Majure, or aperating condifions beyond Sefler’s controf, or whare Such curtailment or interruption i the resuit of, or pussuant fo, operating procedires prescribed by the

Commission. Deliveries heseunder shali have priority over all deliveries made by Seller on an interruptible basis.

Dellveries of *Interruptible Gas™ shalf be subject 1o curtaiiment o interruption by Sefler at any time and from fme to ime when, in Sefter's sole judgment, i does not have gas available,

and Buyer hereby expressly acknowledges that Sefler shall not be liable in damages for, or on account of, any curtaliment or Inferruption of deliveries. Seller agrees to give Buyer not

less than two (2) hours notice of curtailment or interruption in writing or orally in person o by tefephone; provided, however, that if curtafiment or intefruption Is occasioned by an event of
Foece Majeure effecting the Sefler's system, Seller shall be abligated lo give ordy such notice as is practicable In the crcumstances. Seller agress to communicate curtailment notices fo
ong of the person designated from time to time by Buyer as suthorized io receive such notices. i Buyer has not made such designation, or If Sefler is unsuccessful in its efforts to
promptly communicate with the persons so designated, then seld notice shail be sufficient if given by Seller to any person who is on Buysr's premises or who answers Buyer's telephone.
Whenever, and fo the extent that the Seller is unable fo defiver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient io make up such
deficiency from such other sotirce or sourges as may at the fime be available fo Buyer.

. Gas fken by a Buyer of “Firm Gas” on any day, without Selter's advance approval, which exceeds Buyer's Maximum Daly Quantity shak be considered ‘o be Unauthorized Qverrun Gas,
Seller shail bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following raies, in addition % 2 other charges payable to Seller hersuinder:

{a) For the first three percent (3%) of the Maximum Dally Quantity, the Unathorized Overrun Gas shall be paid for al 1.25 times the Base Rate set forth in the Service Agreement, and
{b} Forthe next two percent (2%} of the Maxirmurm Dally Quantity, the Unautharized Qverrun Gas shal be pald for at 3.0 times the Base Rate set forth in the Service Agreement, and

{c) For additional volumes the Unautharized Overun Gas shall be paid for at 5.0 fmes the Base Rate set for in the Service Agreement,

The payment of an Overrun Penalty shal not, under any cireumstances, be considsred as giving Buyer the right to take Unauthorized Overrun Gas, ror shall such payment be considered
to excluda or fimit any other remedies avaitable fo Sefier or another Buyer agalnst the offending Buyer for fafure to comply with its obligations to stay within its Maximum Daily Quantity.

. Any intesruptible gas taken by Buyer after the effective heur of an order calfng for complete curtaiment of all interruptible gas delivedes hereunder shall be considered to be Unauthorized
Cverrun Gas. Seller shal bill and Buyer shail pay, for such Unauthorized Overrun Gas at the raie of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition o fhe Base
Rafe specified in the Senvice Agreement for such gas used,

The payment of Qversun penally shadl pol, under any circumstances, he cansidered as giving the Buyer the right fo take Unauthorized Overnun Gas, nor shall such payment be
considered to exclude or limit any causes of action or other remedies available to Seller against the Buyer for fajlure to comply with curtailment orders issued by Seller hereunder.

_ The South Carolira Publlic Sevice Commission has prescribed the following cperating procedures in regard to the curtadiment of inferuiptible semvice by Seilen

During the perled when cperating conditions require curtailments in any type of inferruptible service, Seder shall curtail deliverles of gas without discrimination within end-use priority of

service calegories established by the South Carofina Public Serviee Commission and pursuant of curtailment insirsclions received from its supplies o suppliers made In accordance with

General Terms and Conditions o the Service Agreement between Seller and it suppiier or suppliers and any subsequent modification or amendment thereof,

Buyer agrees that all gas defivered hereunder shail be used by the Buyer and that no porfion thereof shall ba resold.

Article V
QUALITY

The gas deliverad hereunder shall be natural gas or any mixture of naturel and manulactured gas, including but not limited fo, synthetic gas or liquified pefroieum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, Impurities, hellum, najural gasoline, butans, propane and other hydrogarbons except methane may be removed prior to delivery to
Buyer, Seller may subject or permit the subjection of the gas to compession, heafing, cooling, cleaning, or other processes, which are not substantially detrimental to the merchantabitity
of e gas.

The gas defivered hereunder shafl have & {otal heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonatly free of moisture, ohjectionable
ligulds and solids so as to be utiized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total suiphur, nor more than 15 grains of hydrogen sulphide per
MCF.

Seller may permit its suppiers or it may ltself supply gas from any stand-by equipment installed by it or by s suppliers, provided that the gas so supplied shall be reasonably equivaient to
the natural gas supplled hereunder, and adaptable for tse by Buyer without the necessity of making cther than minor adjustmends to fuel burning equipment,

If thie natural gas offered for defivery by Seller shall fall at any time 1o conform to any of the specifications set forth n the Article V, Quality, then Buyer agrees to nolify Sefler fhereof and
Buyer, thereupon, may at its option refuse fo accept delivery pending coreection by Seller. Upcn Seller's fallure to properly remedy any deficiency in quallty as specified hereln, then
Buyer may accept delivery of such natural gas and make changes necessary 10 bring such gas Into conformity with such specifications and Buyer shafl then deduct from future
payments any reasonable expenses incurred by i in effecting sych change as agreed to by both parties.

Qdorization of gas delivered hereunder is not required of Seffer. However, nofhing In these Tesms and Conditions shall preclude Seller from odorizing such gas if Seller 5o desires or if
Selier Is required by federal or state reguiatory agencies to perform such oderization,
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Article VI .
MEASUREMENTS

1. The volumes and fotal healing value of the gas delivered hereunder shall be determined as foillows:

oo

{a) The Unitof Volume shall be & cubic foot of gas.

{b} When orifice meters are used, volimes delivered shall ba computed i accordance with the specifications, formulae and tables published April 1855, as Gas Measurement
Commitiee Report No. 3 of the American Gas Association, and any modifications and amendments thereto, and shall include the use of flange cannections.

(¢} Al volumes delivared shall be corrected o the pressure base of 14.73 psig and temperaluze base of 80° F, The average absolute atmospheric pressure shall be assumed to
he fourteen and seven tenths (14.7) pounds to the square inch, imespective of actusl slevation or location of the point of delivery above sea level or varations & such
atmospheric pressure from fime {o time.

{d) Thetemperature of the gas shall be assumed 1o be 60 degrees Fahrenheit (50°} unless Sefler elects to install a recording thermometer or temperature correcling device. Ifa
recording thermormeter is installed, the arithmetical average of the 24 hour period will be used to determine the temperature corectly.

(8)  The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture instadled in a suitable location. Where a recording gravitometer is not
used, the specific gravity of the gas shail be assumed o be the same as that of Seller's supplier(s). y . :

(% The bolal healing value of the gas defvered hereunder may be determined by Seller by using a standard type of recording calorimeter, specirometer, chromatograph, or other
approved instrument which shalt be so located, at a suitabile point on Seller's line, in order that the BTU content of gas delivered hereunder may be properiy obisined, Where
required, dally reading from the record so obtained shail be corectad to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delwered, the result being the BTU content of the gas delivered duzing the biling period. In the event that Seller does nat install & recording instrument for such
determination or i Instrument is not operating propery, the fotal heating value shall be determined from a recording calorimeter or comparable: instrument properly installed
and operaied by Sefier's supplier of natural gas, provided, such vaiues are applicable to fhe gas that may be delivered to the Buyer. When Sefler is making propane-air to
supplement its gas supply, the BTU content of #e gas shall be calouiated by a method such as using the recorded gravity of the propane-air, the natural gas and the
combined mixture along with the measured BTU value of the gas whers avallable. The BT\ content of propane shall be assuened to be 91,500 BTU's per gallon,

Article Vil
MEASURING EQUIPMENT

Seller will maintain and operate, at its own, expense and atthe point of delivery of gas herevnder, a meter or meters and other necessary equipment by which the volume of gas defiversd
nereunder shall pe meastred. Such meters and equipment shall remain the property of the Seller.

Buyer agrees to fumish to Seller electricity for operating Seller's meters, at not cost to Seller,

Buyer agrees fo changa the charls on Seller's meters at o cost {o Seller and forward same to Seller,

Buyer hereby grants to Seller suitable rights-cf-way and easements necessary of Incidental for the installation, maintenance, operation and removal of pipetine and other fackilies
together with rights of ingress therelo and egress theie from at all imes and hereby agrees to deliver to Seller, for the sum of cae dollar ($1.00, an appropriate nstrument or grant
defining such rights and easements Secated on Buyer's plant site.

Buyer may install, maintain and operate such check measuring equipment, including & recarding gravitometer and calorimeter as It shall desire, provided that such equipment shall be so
instatied s as not to Interfere with the operation of Seller's measuring equipment at or near the point of deliver. However, all billings to the Buyer shall be based on the metering of the
Seller, subject only to the provisions of Paragraph 8 of this Article,

Each party shall have fe right to be present at the time of any instafling, reading, cleaning, changing, repairing, inspesting, testing, calibrating, or adjusting done in coanectlon with the
other's measuting eguipment used in measuring defiveries hereunder and each pary shall advise the other of any intended major maintenance operation sufficiently In advance in order
that the other party may cornveniently have its representafive present. ‘

Al Installation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as fo permit an acourate determination of the quantily of gas delivered
and ready verification of the accuracy of measurement. Oriflce meter installations, ¥ used, shall conform to the recommendation for design and instaliation contained in the Gas
Measurement Commitice Repart No, 3 to the American Gas Association published April, 1955, and any modifications and amendments thereof and shat include the use of lange
connections.

Messtremant on Seller's meter or meters shall be conclusive of both parties except where the mater is defective or falls to register, or f found in error, in either of which case Seller shall
repalr or replace the mefer and the quantity of gas delivered while the meter was out of order or faligd to register shall be esltimated: (a) By using the registration of any check meter if
instailed and accurately registering, cr, in the absence of (a): (b) By correcting the arror i the percentage of errar by calibration, test or mathematicat calculation, o, in the ahsence of bolk
{a) and {p) then: {¢) By eslimating the quantty of delivery from deliveries during periods under similar conditions when fhe meter was registering accurately; and an appropriate biting
adjustment shall be made In accerdancs with the current Rules and Reguiations goverming gas systems Issued by the Commission.

Sefler will maindain its meters in good order and to this end will make periodic tests of s meters pursuant fo the current Rules and Reguiations governing gas systems issued by the
Commilssion, or at such Shorter intervals as seem {o Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance
with alf regulations relating o such fests and resuits of cuch tests as found in the current Rules and Reguiations governing gas systems issued by the Gormmission.

10, Each party shall preserve all records for a period of at least two {2) years.

Article Vii
BUYER'S FACILITIES
Buyer wiii maintain at fts own expense tacilities from the defivery point to the poin of use and the bumers and equipment for using gas, and Buyer will at all tmes keep gas-using
squipment on said premises in a condition conforming with such reasonabla rules and regulations as may he prescribed therefore by regutatory authority having jurisdiction thereaver
and with the requitements of any valid law thereto apperiaining, In th event that nies are not prescribed by a reguiatory autherty, Buyer wil abide by codes as used in the gas

industry.
Seller shall not approve sale of gas on an interruptbie basis to Buyer untii and unless Sefier Is satisfied that Buyer has, oF will, Install adequate stand-by facililies to meet ils full fuel

requiremants during pericds of sustained interruptions.
Seller shall not approve sales of gas to Buyer uniess Selier Is satisfled that Buyer has not, or i not interconnect downstream fuel piging of natural gas for use in diferent priority-of-

service categories.

Article IX
RATE ADJUSTMENTS
Taxes applicabie Yo the gas delivered to Buyer nereunder as are in effect on January 1% immediately preceding the effective date of these terms and conditions shall be added fo
Buyer's bif. The lesm "fax’ as used hereln shall mean any tax, Ecense fee, or charge applicable to the gas delivered hersunder, imposed on Seller by any governmental authorlly on
such gas. 1f the existing rate of any such tax in effect on January ¢, immediately preceding the effective date of these terms and condifions, be hereafter increased or decreased, or if
any tax heretofore in effect or hereafter be imposed or repealed, the resuling increase of decrease & such tages, computed on a cents per dekatherm basis, shalt be reflected, as the

case may be, on Buyer's bill
Any appiicable surcharge or special chamges ardered by the Commission or any other duly constituted regulatory body shal be inciuded in addition o the price of gas comptited in

accordance with the terms of the Service Agreement.



Buyer:

Article X

. BILLING ‘
Bills computed from readings taken of Seller's meters shall be rendered ang paid monthly with ten {10) days of the billng date. A menth shall mean a pericd beginning on the first
recognized work day of the calendar month and endlng cn he first recognized work day of the next succeeding calendar month, or al such other egeivelent period as Seller may
deem necessary. Should Buyer fail o pay any amount due fo Sefler when same is due, a late payment charge of ene and one half peroent (1% %) will be added to any balance
remalning twerly-five (25) days after the billing date. if such failure to pay continues, Sefier may suspend deliveries of gas hereunder, The exarcise of such right shafl be in
addition o any and af other remedies available to Seller.
if it sha%t be found that Buyer has been overcharged or undercharged in any form whatscever under the provision hereunder, Seller shall lake action to correct such billing pursuant
{o currert Rutes and Regulations governing gas systems issued by the South Carolina Public Service Commission,

. Article X :
POSSESSION OF GAS AN INDEMNIFICATIO

As between the parties hersto, Seller shall be deemed to be n control and possession of the gas defiverable hereunder untl it shal have been delivered fo Buyer at tie Point of
Delivery after which Buyer shalt be desmed fo be in control and possession thereof, '

Buyer shall indemnify and hold harmless the Selter fror any and a loss {including death), damage, or fizbility incurred by the Seller by reason of any act of the Buyer, #s agents or
employess, in the raceiving, use or application of sald gas on the Buyer's side of the Point of Delivery unless the same shall be due fo the sole negligence of the Sefler, its agents
oremployees. The Seller shall Indemnify and hold harmiess the Buyer from any anc all loss {incuding death), damage of fiability incured by the Buyer by reason of any act of the
Seller, lls agents o employees, uniess the same shall be due fo the soid regligence of the Buyer, iis agents or employees. '

Article Xii
WARRANTY OF TITLE TO GAS

Seller warrants the fitie to all gas defivered hereunder and the right to sell the same and that such gas shall be fres and clear from all liens and adverse claims.

Adticle Xil

FORCE MAJEURE
in the event of eithes party hereto being rendered unable whelly or in part by foree maewre o cary out its obligations under this contract, other than to make payments due
hereunder, it is agreed that on such party giving notice and full particulars of such force majeure in writing or by telegraph to the other party as soon a8 possible affer the
occurrenca of the causa relied on, then the obligations of the parfy giving such netice, so far as they are affected by such force majeure, shai! be suspended during the continuous
of any Inability o caused but for no lenger period and such cause shall as far as possible be reimedied with all reasonable dispatch. The term “force majeure” a3 employed herein
shall mean acts of God, sérikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, Tiots, epidemics, landsfides, lightning, earthquakes,
fres, storms, foads, washouts, amests, and restraints of govemment and people, civil disturbances, explosions, breakage of accidents to machinery or lines or pipe, freezing of
walls or fines or pipe, partial or enfire failure of source of supply, and any other causes whethes of the kind herein enumerated or otherwise, notwithin the controt of the parly
claiming suspension atd which by the exercise of dir diligence such party is unable to prevent or overcome, such tesms shaf likewise include (&) In those instances where either
parly hereta is required to oblain serviludes, rights-of-way grants, permits, or licenses; and (b} in those Instancas where efther party heteto is required o furnish materials and
supplies o secure grants or permission from any govemmental agency to enable such pary lo fulfil # obligations hereunder, the inability of stich party fo acquire at reasanable
cost and after the exercise of reasenable difgence such materials and supplies, penmis and permissions.
1t s understood and agreed that the settlement of strikes of lockouts shall be entiraly within the discretion of the party Involved and that the above requirement that any force
majeure shall be remedied will a8 reasonable dispatch shall not require the setflement of strikes or tockouts acceding to the demands of opposing party when such course is

inadvisable in the discreion of such party.

Article XIV
MISCELLANEQUS

¥ gither party shall fail to perform any of the covenants o obfigations imposed upan ¥ under and by virlue of trie Service Agreement of which these General Terms and Conditions
are & part, (sxcept where such faflure shall be excused under any of the provisions of this Service Agreement), then in such event, the other parly may, at its option, terminate this
Service Agreement by proceeding as follows: The party not in defauil shall cause a writen notlce to be sarved on the parly in default, staling specifically the cause for terminating
this Service Agreement and declaring it to be the infention of the perty giving the notice to terminate the same; thereupon, the parly in default shail have thirty (30) days after the
service of the aforesaid notice in which to remedy and remove said cause of causes and fully indemnify the party not in defautt for any and aft consequences of such breach, then
such notice shall be withdrawn and this. Serviee Agreement shall continue in full force and effect. In case the party In default does not so remedy and remove the notice for any and
all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become nult and vold fram and after the expiration of said period. Any
cancellation of this Setvice Agreement pursuant 1 the provisians of this Ariicle shall be without prejudice o the right of party notin default to collect any amounts then due # and
without waiver of any ofher remedy to which the party rotin defauil may be entitled! for violation of this Service Agreement.

The Service Agreement, of which these General Terms and Condtions are a part thereof, shall be binding upon and inare to the benefit of the Seiler and the Buyer and their
successors and assigns.

Except as ctherwise provided, any notice, request, demand, statement or bill, which either Buyer or Selier may desire fo give to the other shall be In writing and shall be considered
as {ully delivered when matied by prepaid registered mail addrassed to said party al its last kniown post office address, or at such other addresses as either party may designate in
writing. Routing communications, including monthly statements and payments, shall be considered as duly delivered when mailed by afther registered o crdinary mail.

Buyers covenants and agrees o execute or fie, or cooperale with Selfer In the execution or fiing of, any repor, cetlificate or other document required by any governmenial agency
having juristiction aver this cantract of the parties hereto, or any other certificate of document requested by Seller necessary for Seller to obtain the benefit of any exemption from
sales, use or other tax. Buyer shall indernnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant

The parlies hereto in executing the Service Agreement anc these General Terms and Conditions, acknowledge thal these General Terms and Condéions are & part of the Service

Agegement.

/-:A Jon &€ / [4 c«/ e A / J ML Seller: Soufh Caroling Flectric and Gas Company

By P ity Caxeel! B By: Martin K. Phalen ‘Y\O“ML m’

Ttle: Porchp@ing  Muanage e Title:

7

Witness: }/ Withess:
i

Date:

yrye 4




ORIGINAL

This original . ;
to be returned TRANSPORTATION AGREEMENT
to SCE&G Company

This Agreement made and entered into this . 5 day of  Deeen. trer. 2008,

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and EATON ELECTRICAL, INC.,, its successors and assigns, hereinafter

called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and
supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a
Transportation Agreement between Cutler-Hammer, Inc. and Seller dated October 31, 1996, which
is hereby being mutually terminated at 10:00 A.M. Eastern Time on April 1, 2008, and

WHERFEAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements
hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery
point from the upstream pipeline located near Sumter, South Carolina, and to transport
Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of natural gas
provided from Seller's system supply to satisfy Buyer's fuel requirements in Priority-of-
Service Category 3D. Buyer agrees that the transportation service is provided on an
interruptible basis. Interruptions of transportation service shall be at the sole discretion
of Seller or whenever service is interrupted by any upstream pipeline.

2. DAILY DELIVERIES

Seller agrees to accept and transport up 10 150 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's
intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily
basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines
regarding any change in transportation volumes, Seller will accept changes in daily
volumes dispatched from upstream pipelines; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time, whenever, in Sellet's sole
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opinion, operating conditions warrant a limitation or restriction on the acceptance or
delivery of transportation gas. Limitations or restrictions may be because of, but not
limited to, the utilization of deliverability capacity by Seller for Seller's system supply
requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on April
1, 2008, at which time the Transportation Agreement between Cutler-Hammer, Inc.
and Seller dated October 31, 1996, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on April 1, 2008, and shall continue in full
force and effect through March 31, 2009, and from month to month thereafter unless
either party shall give written notice of intention to terminate at least thirty (30) days
prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be
eighty-three cents ($0.83) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage
and line losses. The volumes retained by Seller will pot create or contribute to an
imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to
account for actual line losses. Seller agrees to give Buyer thirty (30) days written
notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the
volume, less shrinkage, delivered to the Buyer. The result will be deemed an
imbalance. Buyer's account will be reviewed at the end of each month, or on
termination of Transportation Service, or curtailment or discontinuance thereof. If the
net imbalance is such that the Buyer has received more gas than was delivered to the
Seller during the period under review, Buyer shall be billed for such excess at the Base
Rate as specified in the Service Agreement which provides for standby service. If the
net imbalance is such that the Buyer has received less gas than was delivered to the
Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that
month from any of Seller's suppliers.
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Daily volumes transported by Seiler shall not exceed the Contract Maximum Daily
Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume
is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess
daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

POSSESSION OF GAS

After Buyer delivers gas or causes gas 1o be delivered to Seller at the point(s) of receipt
hereunder, Seller shall be deemed to be in control and possession of the gas until it is
redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with
respect to any gas deliverable by Seller or on account of anything which may be done,
happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for
the account of Buyer. Seller shall have no responsibility with respect to such gas
before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or
on account of anything which may be done, happen or arise with respect to such gas
before such delivery or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so
delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will
indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,
costs, losses and expenses arising from or out of adverse claims of any or all persons to
said gas, including claims for any royalties, taxes, license fees or charges applicable to
such gas or to the delivery thereof to Seller for transportation.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior
written consent of the other Party, which consent may be withheld in the exercise of its
sole discretion; provided, however, either Party may, without the consent of the other
Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,
encumber or assign this Agreement or the accounts, revenues or proceeds hereof in
connection with any financing or other financial arrangements, (ii) transfer or assign
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13.

14,

this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to
or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
or entity succeeding to all or substantially all of the assets whose creditworthiness is
equal to or higher than that of such Party; provided, however, that in each such case,
any such assignee shall agree in wrifing to be bound by the terms and conditions hereof
and so long as the transferring Party delivers such tax and enforceability assurance as
the non-transferring Party may reasonably request.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated Januvary 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall prevail.

NOTICES

All correspondence required under this Transportation Agreement is to be addressed as
follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Faton Electrical, Inc.
P. O. Box 182655
Columbus, OH 43218-2655
Attn: Cass Information Systems

SPECIAL PROVISIONS

() The Buyer bears sole responsibility for costs incurred to deliver transportation
gas to Seller.

(b) Buyer shall be required to reimburse Selier for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this
Transportation Agreement. Any required expenses will be subject to Buyer's
prior approval. )

(¢)  Seller retains sole discretion as to whether or not a particular Buyer or particular
Buyers shall receive service pursuant to Transportation Agreements.
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16.

CURTAILMENT OF TRANSPORTATION SERVICE

(a)

(b)

(©)

(d)

Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.
However, the Buyer shall continue to hold ftitle to any gas (less shrinkage)
received by Seller and not delivered prior to such curtailment or discontinuance.
Seller will notify Buyer when conditions permit Seller to resume transportation
service.

Transportation service may also be curtailed or discontinued by some party other
than Seller (e.g., a producer or upstream pipeline). Seller has no responsibility to
notify Buyer of curtailment by any third party. ' ‘

When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,
Buyer will automatically begin receiving standby service from Seller's system
supply in accordance with the Service Agreement which provides for standby
service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party.

It is contemplated that service pursuant to this Transportation Agreement shall be
provided within the existing limitations of Seller’s system, and Seller shall not
be required to expand or alter the said system.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time
contract with Seller for the transportation of natural gas owned by them. In the event
that available capacity or operating conditions exist which limit the acceptance by
Seller of natural gas to an amount that is less than the aggregate volume of ail such
natural gas tendered for transportation and redelivery by any or all end-users that have
contracted with Seller for transportation service, the following priorities and allocations

shall apply:

(a)

(b)

All natural gas purchased by Seller for its system supply or otherwise owned by
Seller shall have the highest priority of acceptance into Seller's system and the
highest priority of delivery throughout Seller's system.

The priority of acceptance of natural gas owned by end-users, whoever they may
be from time to time, and tendered to Seller's system for redelivery thereof shall
be based upon the category of service, pursuant to the General Terms and
Conditions to Industrial Service Agreements attached hereto, for which Seller
has agreed to provide standby service associated with a Transportation
Agreement with any such end-user. Higher priorities of standby service pursuant
to individual agreements between Seller and end-users shall determine the
priority of acceptability and redeliverability of natural gas tendered to Seller for
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transportation in accordance with the priority categories in the Curtailment Plan.
If any Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service with
respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall bave
the lowest priority of acceptability and redeliverability. ‘

(¢) Inthe event that the total volume of natural gas tendered to Seller for acceptance
and redelivery relative to a single category of standby service is greater than the
capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in
all agreements for transportation service containing said category of standby
service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions
which limit the acceptability or deliverability of natural gas tendered to Seller for
transportation shall be at the sole discretion and judgment of Seller,

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first
above written by the parties hereto by their officers or other authorized representatives.

SOUTH CAROLINA ELECTRIC & GAS

EATON ELECTRICAL, INC. COMPANY

-BUYER

SELLER

B?f/&; Conr 7 {Y\a# @Q"\—

BY: Martin K. Phalen

Fucrbyaspe i Alansees VICE PRESIDENT — GAS OPERATIONS

TITL
%“A

WITNESS/ WITN 7
27 20 AN
DATE DATE
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22.
23.

24,

25.
26.

SOUTH CAROLINA ELECTRIC & GAS COMPANY -
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS F@ ﬁ? G E N A L

This original : JANUARY 1, 1985
:O e retumed Article |
0 SCE&G Company GENERAL

These Terms and Condiions to Industrial Service Agreements are supplementary to the Rules and Reguiations issued by the Public Service Commission of South Carolina and the
General Terms and Conditions of Seuth Carolina Electric & Gas Company as provided by the Publc Service Compmission of South Carolina,

The provision of these Terms and Conditions apply to all persons, parinerships, corporations or gthers designated as industrial users who are lawfully receiving gas service from South
Ganofina Electric & Gas Company under rate schedules or service agreements filed with the Comenission. )

South Garolina Electric & Gas Company i referred o herein as “Seller’, and the user or prospaciive user is referred to as “Buyer’. The Public Service Commission of Souih Caroling is
referred to herain as “Commission”, .

Article !l
DEFINITIONS

Except where the context otherwise Indicates anather or different meaning or intent, the following terms aze Intended and used and shall be construed to have mearing as follows:
“Day” shall mean a period of twenty-four {24} consecutive hours heginning and ending at 5:00 A.M. Easters Tane or at such ime as the Seller and the Buyer may agree upon.
Month' shall mean the periad between any two (2) regular readings of Saller's meters which shall not be fess than twenty-eight {28) days nor more than thirty-four (34} days.
“Year" shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafier except that i a year having a date of Febriary 25th,
such year shall consist of 366 days. :
“Gubic foot of gas” shall mean the amount of gas required to fill a cubic foot of space wher: the gas is at an absolute pressure of fourteen and saventy-three fundredths (14.73) pounds
per square inch at a temperature of sixty (60} degrees Fahrenheit
*CEE shall mean one hundred {300) cubic feet of gas.
“NCE" shall mean one thousand (1000) eubic fest cf gas. : ‘
5TU” shafl mean & Brilish Themat Unit and is the amount of heat required-to saise the temperatire of one (1) pound of water 1° Fahranhei at 50° Fahrenhed.
“MMBTL" shall mean one million Britlsh Thermat Unts.
“Them” shall mean the quantity of heat energy which is 100,000 Brifish Thermal Unils,
“Dekatherm® () shall mean on million British Thermal Units and is synonymoaus to the term MMBTU.
“Nafural (3as” or "Gas® shali mean naturat gas, processed, unprocessed, vaporized fiquid natural gas, synihetic gas, propane-air mixture of any mixture of these gasas,
sFirm Service™ shall mean from published tarifis andfor contracts undes which Seller s expressly obligated fo deliver specific volumes within a given fime period and which anticipates rio
inferruptions but which may pernit unexpected interruption in case the supply (6 higher priority custemers is threatened.
“nternplible Service” shall mean service from approved confracts under which Company Is not expresaly obligated to defiver specific volumes within a given time pericd, and which
anfiipates and pemits interruption on short nofice, or setvice under approved confracts which exprassly of rapliedly require installation of aitermate fuel capabiiity.
“Commercial Sewice" shail mean service o Customers engaged primariy In the sale of goods or sefvices ncluding inséitutions and local, sate and federal government agencies for uses
ofher than those ivalving manufacturing or electric power generation.
“industrial Services” shall mean service to customers engaged primardly in 8 process which creates of changes faw or unfinished materials info another form or product inciuding the
generation of electric power.
“Plant Protection Gas™ shall mean the minimum vokimes required o prevent physical ham bo the phant facililies or danger to plant persannel when such protection cannot be afforded
tarough the use of an altemate fuel, This includes the protection of such material in process as wotid otherwise be destroyed, but shall nat inciude deliveries required to mainlain plant
producion, A determination wil be made by the Seller of minimum volumes required. Such essential volumes will be dispatched accordingly.
"Feedstock Gas® shall mean natural gas used as a raw material for its chemical properiies in creating an end product.
“Cracess Gas” shall mean gas used for which atternate fuels, other than another gaseous fuel, are not technically feasible such as In applications requiring precise temperature controls
and precise flame characteristics.
“Bailer Fuel” shall miean natural gas used as fuel for the genesation of steam and in Internat combustion turbine engines for the generations of electrieity,
*Aftemate Fuel Capabiliy" sheit mean a siuation whee an alfernate firel couid have been ulilized whether or not the faciliies for such use have actually been installed; provided
however, where the use of natural gas is for plant protection, feedstock oF process uses and the only aftemate fust Is propane or other gaseous fush, then the Buyer will be treated as &
he had no altemate fue! capability. . _
“Gas Supply Deficiency” shail mean any cccurrenca relating to Sellers gas supply which causes Seller to deliver less than the iotal reguirements of its system, including fallures of
suppliers to deliver gas for any reason, requirement of gas for system storage, consenvation of gas for fistura delivery, or any other gccurrence which is not enumerated herein which
affects Seller's gas supply. o . .
“Storage Injection Requirements” shall mean &l yolumes required by fhe Seller for injection Into underground storage, including cushion gas, and for fiquification, including fuel used for
injection and in liquification piants, or for such other storage projects that may be developed expressiy for the protection of supply fo high prioiy users.
“Sefler Use” shall mean, fuel used for gas comprssion, LPG plants and LNG plants, oiher gas nesded by Sellers faclilles to furnish the requirements of Buyers, together with
unaccounted for gas, This gas shall be considered Included in Priority of Service Category 1. Other vital uses of Seller, such as flame stabilization requirements, will be met as long as
such uses do not jeopardize service to s fimm service Buyers. ]
*Esséntial Human Needs” shal mean natural gas service, which, if denied, would cause shutdown of an cperation resulting in the closing of the establishment essential o maintaining
thé health and safety of the generat public, '
*The Point of Delivery” shall be at the outiet of the Selfar's measuring equipment and regulating equipment.
“Eshergency Service” shall mean supplemental deliveries of natral gas that may be required o forestall ireparable injury to fife or propesty including enviroRmentat emergencies.

Article it
CURTAILMENT OF SERVICE

1. Intheevent of a Gas Supply Deficiency on the Seller's system, the Saller shall require curtaiiment of service to Buyer in accordance with the following proceduse:

a. The Saller sttt order curtatiment of sales made to Buyer's purchasing yas under the Sellsrs rate schedules or special contracts In descending order in accordance with prionty of
service catsgories set forth below. Approved emergency gas is accepted from curtaliment.
1.. Residentiat and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no insfalled or available alternate fuel
capability. )
2. Lage commercial direct flame requirements (50 MCF or more on 2 peak day); firm industria! requirements for plant protection, feedstock and process needs; and siorage
Injection requirements.
3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Gategory 2.
38, Firm commercial and industial botter fuel requirements up o 1,008 MCF on a peak day.
3G, interruptible requirements for human need types of facilties such as public buildings, hospitsls and laurdries.
3D, Internptible requirements for direct flame applications which can wiilize only another gasecus fuel s an alternate.
3E. interruptible requirements for direct flame applications which can utilize a fuel other than a gasecus fuel as.an altemale.
3F, Intennuptible requirements for boller fuel use of fess than 300 MCF on a peak day. .
4, (LEFT BLANKINTENTIONALLY) ’
5. (LEFT BLANK INTENTIONALLY}



6. Interruptivle Boiler Fuel requirements of 360 MCF or more, but less than 1,500 MCF on a peak day, where altemate fuel capabilities can meet such requirements.

7. interruptible Boller Fuel zequirements of 1,500 MCF or more, butless than 3,000 MCF ona peak day, where altemate fuel capabilities can meet such requirements.
8. Interruptble Boiler Fus! requirements of 3,000 MCF ar mose, butless than 10,000 MOF on a peak day, where aiternate fuel capahilities can meet such requirements.
8. Intermuptible Boller Fuel requirements of 10.000 MCF or more on a peak day, where altemate fuel capabilities can mest such requivernents, .

10, Natural gas reguirements of customers, who have an altemate fuef as their primary energy source, but use natural gas as a standby fuel,

b, Curlailment will be In descending order beginning with Category 10 (l.e. Category 1 is the highest pricrify).

c. A determination of the category in which & Buyer is placed will be made each year hased upon usage in the preceding twelve months ending August 31 andfor curent contract as
of the same dale. The placement of 2 Buyer in a categoty in accoriance with the defermination made herein will e effective November 1 of the current year, extending Hrough
October 31 of the foflowing year, A moving base period wil be used each year with such base periad o include the preceding twelve months ending August 31 of the current
year. Reclassificaions in categories will be effective on November 1 of the current year. Where a reciassification is necessary, the effected Buyer will be notifled of such
reclassification prior fo November 1 of the current year, i

d. Where daily volumes are not available to make the determination of the 50 MCFiday required In the Curtailment Plan, then requirements shall be determined by taking those
Buyers having achial usage of 1000 MCF or mare per mendh for any month during the previous twelve (12) month perlod ending August 31, Such month’s use will be: divided by
the number of days during that specific billing cycle. By means of the average daily volume thus obtained, the Buyer wi be placed in the appropriate category. Where daily
volumes for the pezk menth in the base period are available to make the required determination, then such volumes will be used.

& Any new Buyer added during any base period will be placed in the appropriate category by the Sefier in accordance with the best information available.

Articie IV
SCOPE OF AGREEMENT

. Sellers natural gas operations are regulated by the Commissions and are subject to *Rules and Reguiations Goveming Service Supplied by Gas Systems in South Caroling’ as amended

from time 1o ime. Deliveriss of gas hereunder are subject to total or partial curtallment or intermipion by Selter pursuant to operating procedures as are now, of

may hereafler be, prescribed by the Commission. Buyer hereby expressly acknowledges that Sefler shaf not be liable in damages for, o7 on accourt of, any curtziiment or interruption of

defiveries whera such curtallment or inferruption is the result of, or pursuant {o, operating procedures by the Commission directing curtaliment or interruption of sarvice,

. Buyer shali consulf with and furrish to the Sefler such information as the Sefler may require to determine the avallability of setvice at a particular location before proceeding with plans for
any new or addifional gas loads. No new or addifional gas s will be served {f It is determined that such sarvice will jeopardize service to existing customers by increasing the total
system's firm load requirements above available supplies.

_ Deliveries of *Firm Gas” up to the Maximum Dafly Quantity set forlh in the Service Agreement, shall be fim and shall not be subject to curtaiiment or interruption by Sélier except that
caused by Force Majlire, or operating condifions beyond Seller’s control, or where such curtaiiment or interruption is the result of, or pursuant to, operating procedures prescribed by he
Commission. Deliveries hereunder shall have priority over ail deliveries made by Sefler anan intenuptible basis.

. Deliveries of “Interruptitle Gas™ shall be subject fo curtailment of Interruption by Seller at any time and from tme 1o time when, in Sefler's sole judgment, it does not have gas available,

and Buyer heraby expressly acknowledges that Seller shall nof be fiabée In damages for, or on account of, any curtament or inferruption of defiveries. Seller agrees to give Buyer not

less than two {2) hours notice of curtaliment or interruplion in writing or orally in persan or by telephone; provided, however, that If curtallment or interruption is occasioned by an event of

Force Majeure effecting the Seller’s system, Selfer shall be obligated to give only such notice as s practicable in the circumstances. Seller agrees to commuricate curiailment notiees to

one of the person designated fom fime fo time by Buyer as authorized to receive such nafices, !f Buyer has not made such designation, or If Seller is unsuccessful in s efforts to

promply commurnicate with the perscns so designated, then said notice shalt be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buyer's telephone.

Whenever, and % the extent that the Selier i unable fo dellver the gas requirements of ihe Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such

deficiency from stich other source or sources as may at the fime be avaitable to Buyer.-

. Gas taken by a Buyer of “Firm Gas” on any day, without Seller’s advance approval, which exceeds Buyer's Maximum Daily Quantty shall be considered to be Unauthotized Overrun Gas.’
Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition 1o all other charges payable fo Seller heseunder:

(@) For the first three percent (3%) of the Maximurm Daily Quantity, he Unasthorized Overrun Gas shall be paid for at 1,25 fimes the Base Rate set forlh in the Service Agreement, and
(b} For the next two percent (2%) of the Maximur Daily Quantily, the Unauthorized Overnun Gas shall be paid for at 3.0 times the Base Rate set forth in the Service Agreement, and

(o) For additional volumes the Unauthorized Overnin Gas shall be paid for at 5.0 tenes the Base Rale setfor n the Service Agreement.

The payment of an Overrun Penaity shall not, under any clrcumstances, be considerad as giving Buyer the right to fake Unauthorized Overrun Gas, nor shall such payment be considered
to exclude or limit any other remedies available to Seller or another Buyer against the offending Buyer for fagure fo comply with ifs obligations to stay within its Maximum Daiy Quantiy.

. Any interruptible gas faken by Buyer after the effective hour of an order calling for complete curtaiment of all interuptible gas deliveries hereunder shail be considered to be Unauthorized
Overaen Gas. Seller shall bill and Buyer shafl pay, for such Unauthorized Qverrun Gas at the rate of Twenty-five dollars and no cents ($25.60) per dekatherm, in addifion i the Base
Rate specified in the Service Agreement for such gas used.

The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be
ecnsidered to exclude or limit any causes of action o other remedies avallable to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder,

. The South Carclina Public Service Commission has prescribad the following eperating procedures in regard to the curtaiiment of interruplible: service by Seller. ’

During the period when cperating condiions require curtaliments in any type of interruptible service, Sefler shall curtal deliveries of gas without discrimination within enchuse priority of

service categories established by the South Carofina Publlc Service Commission and pursuant of curlaliment instructions recelved from its supplier or suppliers made In accordance with

General Tarms and Cenditions to the Service Agreesment between Seller and it supplier or suppliers and any subsequent modification or amendment therecf.

Buyer agress that al gas dslivered hereunder shalf be used by the Buyer and that no portion thereof shall be resold.

Article V
QUALITY

. The gas delivered hereunder shalt be natural gas or any mixiure of naturat and manufactured gas, including but not limited to, synthetic gas or liquified petroleum gas as provided for in
Pamgraph 3 hereof; provided, however, that moisiure, impurities, helium, natural gasoline, butane, propane and other hydrecarbans except methane may be removed prior to defivery to
Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimental fo the merchantability
of the gas.
. The gas delivered hereunder shall have a total heafing vaiue of ot tess than 950, rier more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, cbjectionable
liquids and sofids so as to he utilized immediately upon delivery o Buyer, and shat coniain not more than 200 grains of total sulphur, ner more than 15 grains of hydrogen suiphlde per
MCF.
. Seller may permit i suppliers or { may iself supply gas from any stand-by equipment installed by it or by s suppliers, provided that the gas so supplisd shall be reasonably equivalent to
the natural gas suppled hereunder, and adaptable for use by Buyer withaut the necessity of making ofher than minor adjustmenis to fuel buming equipment,
if the natural gas offered for dellvery by Seller shall fall at any me to conform to any of the specifications set forth in the Article V, Quality, then Buyer agrees to notify Seller thereof and
Buyer, thereupon, may at its option fefuse to accept defivery gending correction by Seffer. Upan Seller's fallute to properly remedy any deficiency In quality as specified hereln, then
Buyer may accept delivery of such natural gas and make changes necessary fo bring such gas into conformity with such specifications and Buyer shall then deduct from future
payments any reasonakle expanses incurred by it in effecting such change as agreed to by hoth parties.

Ocorization of gas delivered hereunder is not required of Seller. However, nothing In these Terms and Conditions shall preciude Selier from odorfzing such gas if Sefler so desires or if
Seller Is required by federal or state regulatory agencies to perform such adorization.



Article Vi
MEASUREMENTS

1. The valumes and folal heating value of the gas delivered hereunder shadl be defermined as follows:

Eal i

{a)  The Unit of Volume shall be a cubic foot of gas.
(b}  When crifice meters are used, volumes dedvered shall be computed in accordance with the specifications, formuiae and tables publfished April 1955, as Gas Measuement

Committee Report No. 3 of the Amsrican Gas Assocfation, and any modifications and amendments thereto, and shall Include the use of flange connections.

{c)  Allvolumes delivered shall be corrected to the presstye base of 14.73 psig and temperature base of 60° F. The average sbsolute atmospheric pressure shall be assumed to
be fourteen and seven tenths (14.7) pounds to the square inch, ivespective of actual elevation or fosation of the point of delivery above sea level or vatiations in such
atmospheric pressure fram time to time.

(d)  The temperature of the gas shall be assumed to be 80 degrees Fahrenheit {60°) unless Seller elects to instail a recarding hermometer or temperature correcting device, Ifa
recording thermometer is instailed, the arithmetical average of the 24 hour period wii be used to determine the temperalure comectly.

(e) The specific gravily of the gas shall be determined by a recording graviiometer of standard manufacture installed in a suitable focation. Where a recording gravitometer is not
used, the specific gravity of the gas shal be assumed fo be the same as that of Seller’s supplier(sh. ] .

(f  The tolal heating value of the gas delivered hereunder may be determined by Selier by using a standard type of recording calorimeter, spectrometer, chromategraph, or other
approved Instrument which shail be so located, al a suitable pointen Seller's ling, in order that the BT content of gas delivered hereunder may be properly obiained. Where
required, daily reading from the record so obtained shall be corredled to the basis of measurement provided and from a saturated besis to the average moisture content of
the gas deliversd, the result being the BTU content of the gas deliverad during the billing period. in the event that Seller does not instalf a recording instrument for such
determination of Is instrument is not aperating properly, the total healing value shali be determined from a recording calorimeter or comparable instrument properly fstailed
and operated by Seller’s supplier of naturai gas, provided, such values are applicable o the gas that may be delivered to the Buyer. When Seler is making propane-air to
supplement fis gas supply, the BTU content of the gas shall be calcutated by @ method such as using the recorded gravity of the propane-air, the naturai gas and the
cormbined mixture along with $he measured BTU value of the gas where available. The BTU content of propane shall be assumed o be 91,500 BTU's per gallon.

Article VI
MEASURING EQUIPMENT

Sekier will mainiain and operate, al its own, expense and at the point of delivery of gas hereunder, a mefer or meters and other necessary equipment by which the volume of gas defivered
heretinder shall be measured. Such meters and equipment shall remain the property of the Sefler.

Buyer agrees to furnish to Sefler electriclty for opersfing Seller's meters, at riot cost to Seller,

Buyer agrees to change the charts on Seifer’s meters at no cost to Seffer and forward same to Seller.

Buyer hereby grants to Seller sultable rights-of-way and easements necessasy of incidertal for the instafation, maintenance, operation and removai of pipefine and other facilities
{ogether with fights of ingress thereto and egress these from at all fimes and hereby agreas to deliver to Sefier, for the sum of one dollar {$1.00), an appropriate nstrument or grant
defining such rights and easements located on Buyer's plant site.

Buyer may install, maintain and operate such check measuring ecuipment, including a recording gravitometer and caforimeter as i shall desire, provided that such equipment shall be so
installed so as not to interfere with the operation of Seiler's measuring equipment at o near the point of deiiver. However, all billings to the Buyer shall be based on the medering of the
Seller, subject only o the provisions of Paragraph § of this Article.

Each parly shal have the right to be present at the fime of any installing, reading, cieaning, changing, repairing, Inspecting, testing, callbrating, or adjusiing done i conrection with the
other's measuring equipment used in measuning deliveries hereunder ardd each parly shall advise the other of any intended major malntenance operation sufficiently in advance i order
ihat the other parly may conveniently have its representative present. ‘

All installation of measring equipment, applying o or effecting defiveries hereunder, shail be made in such manner as to permit an accurate determination of the quandly of gas defivered
and ready vesification of the accuracy of measurement. Orifica meter instaltations, if used, shall conform to the recommendation for design and installation contained in the Gas
Measurement Commitlee Repost No. 3 to the American Gas Association published April, 1855, and any madifications and amendments thereof and shall include the use of flange
connections,

Measurement on Seffer's meter or meters shall be conclusive of both parties except where the meter Is defective or fails to register, or if found in ezror, In either of which case Selier shall
repair or replace the meter and the quantity of gas dedlvered while the meter was out of arder or faiied to register shall be estimated: {a) By using the registration of any check meter if
instailec and accurately registering, or, In the absence of (a): (b) By correcting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both
{a) and {b) then: {¢) By estimating the quantity of defivery fam deliveres during periods under similar conditicns when the meter was registering accurately; and an appropriate billing
adjustment shall be mads in accordance with the current Rules and Regufations governing gas systems issued by the Commission,

Seilerwill maintain #s meters in good order and to this end will make periodic tests of its meters pursuant o the current Rules and Regulations governing gas systems issued by the
Commission, or at such shorter intervals as seem lo Seller desirable. If Buyeris dissatisfied with the aceuracy at any time, it may call upon Seller tc have the meter tested in accordance
with all regulations refating lo such tests and results of such tests as found in the current Rules and Regulations governing gas systerns issued by the Commission.

40, Each party shall preserve ail records for a period of at least wo (2) years.

Article VIl
BUYER’S FACILITIES

Buyer will mainiain at its own expense facilities from the delivery paint fo the point of use and the bumers and equipment for using gas, and Buyer will at all times kesp ges-using
equipment on said premises in a condiion: conforming with such reasonable ndes and regulations as may be prescribed therefore by reguiatory authority having jurisdiction thereover
and with the requirements of any valid law therelo appertaining. In the event that rules are not prescribed by a requlatory authority, Buyer will abide by cotes as used in the gas

Industry.
Sefier shall not approve sale of gas on an interruptible basis to Buyer unill and unless Seller Is satisfied that Buyer has, or will, install adequate stand-by faciiies to meet its full fuel

requirements during periods of sustained interruplions.
Seller shall not approve sales of gas to Buyer unless Selier is satisfied that Buyer has not, or will not inferconnact downsiream fuel piping of naturat gas for use in different priority-of-

service calggories.

Article IX
RATE ADJUSTMENTS
Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1= immediately preceding the effective date of these terms and conditions shalt be added fo
Buyer's bill. The term "tax” as used herein shall mean any tax, Scense fee, or charge applicable to the gas delivered hereunder, imposed on Selter by any goveramental authority on
such gas. Ittha existing rate of any such tax in effect on January 1%, immeckately preceding the efieclive date of these terms and conditions, be hereafter increased or decreased, or if
any tax herstofore in effect or hereafter be imposed or repealed, the resulting increase o decrease in such taxes, computed on a Genls per dekatherm basis, shall be refiecled, as the

case may be, on Buyer's bill.
Any applicable surcharge or special charges ordered by the Commission or any other duly constituted requlatary body shalt be included in addition to the price of gas compuled in

accordance with the terms of the Service Agreement.



Buyer:___/ﬁ" Bdtons  Elechoct / e & : Selter: South Carolina Electric and Gas Company

By:

Article X

BILLING ‘
Bills computed from readings taken of Seller's meters shal be cendered and pald mendhiy with ten {10) days of the billing date. A month shall mean a period beginning on the first
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding catendar month, or al sueh other equivalent period as Seller may
deem recessary. Should Buyer fall to pay any amount due to Selfer when same Is dug, a late payment charge of one and one half percent (1 % %) will be added 1o any batance
remaining twenty-fiva (25) days ater the biing date. |f such failure to pay confisues, Sefier may suspand deliveries of gas hereunder, The exercise of such right shall be in

addition to any and aft clher remedies available to Sefler.
If it shall be found that Buyer has been overcharged or undercharged i any form whatsever under the provision hereunder, Sefler shall take action to carrect such biling pursuant
to current Rules ard Regulations governing gas systems issued by the South Carotina Public Service Commission.

_ Article Xl _

POSSESSION OF GAS AN INDEMNIFICATION
As between the parties hereto, Sefler shall be deemed to be In gontrof and possession of the-gas defiverable hereunder untll it shall have been delivered fo Buyer at the Paint of
Delivery after which Bayer shalt be desmed to be In control and possessian thereof, ‘
Buyer shall indemnify and hold hiarmiess the Sefler from any and all loss {including death), damage, or liability incurred by the Seller by reason of any act of the Buyer, #5 agents or
employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Defivery unless the same shall be due to the sole negligence of the Seller, #s agents
or employees. The Selfer shall indemnify and hold hammiess the Buyer from any and all loss (inchuding death), damage or Babllity Incurred by the Buyer by reagon of any act of the
Setler, its agents or employees, unless the same shall be due to the sald negligence of the Buyer, ts agents or employees. ’

Article XIi
WARRANTY OF TITLE TO GAS

Sellar warrants the title to all gas delivered hereunder and the right to sell the same end that such gas shall be free and clear from all §ens and adverse claims.

Article XiI!

FORCE MAJEURE
in the event of either party hereto being rendered unable wholly or In part by force majeure to carry out s cbligations under this contract, ofher than to make payments due
hereunder, it 1s agreed that o such pasty giving notice and full particulars of such force majeure In writing or by telegraph to the other parly as soon as possihle after the
occumence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majetire, shall be suspended during e continuous
of any inabiity so caused but for no longer period and such cause shal as far a8 possible be remedied with alt reasonable dispatch. The term “lorce majeure” as employed herein
shall mean acts of God, strikes, lockouts, or other Industrial disturbances, acts of pubfic enemy, wars, blockades, Insurrections, riots, epidemics, landsiides, ightning, earthquakes,
fires, storms, floods, washouts, amests, and restraints of govemment and people, ¢ivil disturbances, explosions, breakage or accidents to machinery or lines ar pipe, freszing of
welis or lines or pipe, parfial or entire failure of source of supply, and any cther causss whether of #he kind herein enumerated or otherwise, nof within the control of he party
claiming suspension and which by the exercise of dir diigence such party is gnabla to prevent or overcome; sueh terms shail lkewise include (a) in those instances where either
party hereto is required to obtain servitudes, rights-of-way grants, permits, or licenses; and () in those instances where either parly hereto is required to furnish materials and

* supphies f secure grants or permission from any governmental agency to enable such party fo fulfdl its obligations hersunder, the inability of such party to acquire at seasonabie

sost and after fie exercise of reasonabie diligence such materials and suppfies, permils and permissions.
His understood and agreed that the settiement of strikes or lockouts shal be entirely within the discretion of the party invelved and that the above requirement that any force
majeure shail be remediad wil all reasonahle dispatch shall not require the seitiement of strikes or lockouts acceding to the demands of opposing party when such course Is

inadvisable in the discretion of such party.

Article XIV
MISCELLANEOUS

I£ either party shall fail to perform any of the covenants or obligations imposed upon it urder and by virue of the Service Agreement of which these Generai Terms and Cenditions
are a patt, (except where such faiure shall be excused under any of the provisions of this Service Agreement), then In such event, the other pasty may, at its option, lerminate this
Service Agreement by proceeding as foliows: The party not i default shall cause a wiitten notice o be served on the parly in default, stating specifically the cause for terminaling
this Service Agresment and dectaring it to be the intention of the party giving e notica to terminate the same; thereupan, the party In dafault shall have thirty (30) days after the
service of the aforesaid nofice in which to remedy and remove sald cause or causes and fully Indemnify the party not in default for any and ail consequences of such breach, then
stich nofice shail be withdrawn and this Service Agreement shall canfinye in full foroe and effect. In case the party i defauit doss Aot so remedy and remove the notice for any and
all consequences of such breach, within said periad of thirty (30} days, then this Service Agresment shall become null and void from and after the expiration of said period. Any
cancellation of ihis Service Agreement pursuant fo the provisions of this Article shai be without prejudice 1o the right of party not in default to collect any amounis then due it and
without waiver of any other remedy fo which the party netin defauit may be entitled for victation of this Service Agreement.

The Service Agreement, of which these General Terms and Ganditions are a part thereof, shail be binding upon and inure o the benefit of the Selier and the Buyer and their
successors and assigns,

Except as otherwise provided, any notice, request, dermand, statement or bill, which either Buyer or Selter may desire to give to the other shall be In wiiling and shall be considerad
as luly deliverad when mailed by prepaid registered maii addressed to saki party at its last known post office address, or at such other addresses ag either party may deslgnate in
writing. Routing communications, including monthiy statements and payments, shall be considered a3 duly dedvered when malled by eiffier registered or ordinary mail,

Buyers covenanis and agrees o execute or fie, or cooperate with Saller in the execution or filing of, any report, cerlificate or other document required by any governmental agency
having jurisdiction over this contract or the parfies hereto, or any ofher cerificate or document requested by Seller necessary for Seller to obtain the benefi of any exemption from
seles, use or cther tax. Buyer shall indemnify Sefier for any loss sustained by Seller as a resuit of Buyer's breach of this covenant,

The parties hereto in executing the Service Agreement and these General Terms and Condilions, acknowledge that these General Terms and Conditionss are a part of the Service

Agreement

2 vad /)ﬁ?-/c'm// \ ' By: Martin K. Phalen W' (? 2‘ )

Title:

b W
Witness: i% jr-’ Witness;

Date:

/9u/f }{m i fv;i, A et Titte: Vice President, Gag Operations / . /

A LW



